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Traditional equity funds have leapt five trillion won in a matter of months 
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A shift from bond funds to equity funds. 
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Equity funds are more popular than bond funds. 
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Korean pension money is severely underexposed to equities. 
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National Pension Corporation will continually increase equity exposure. 
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Sovereign struggle led to panic buybacks. 
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Volatility has been falling steadily for years 
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Steady uptrend in sales of consumer goods. 
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Auto and department store sales have picked up 
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Bullish construction outlook. 
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Resumption of export growth. 
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Steady improvement in export unit price trends. 
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Extraordinary long-term growth in auto exports. 
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Consistent uptrend in Net External Assets. 
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There have been massive balance sheet improvements since the crisis. 
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Encouraging improvement in household debt situation. 
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“Housing bubble” is a fiction. 



 
 
 
 
 
 
 
 
 
 
 

IMPROVEMENTS IN CORPORATE BOTTOM LINE 
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A sharp turnaround in OP growth. 
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Manufacturers continue improving profit margins long-term. 



23 
 

 
 

Union militancy may be in the headlines, but rate of unionization is relatively low. 
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Long-term uptrend in corporate free cash-flow. 
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Korean companies are finally paying decent dividends. 
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A new culture of dividend yields makes equities as attractive as bank deposits. 



 
 
 
 
 
 
 
 
 
 
 

ATTRACTIVE STOCK MARKET VALUATIONS 
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Despite surge in market, current market PE is well below 10x. 
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UBS gives Korea its biggest overweight. 
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Technical model suggests rerating breakout. 
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Real KOSPI is still far below historical high. 
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Countries with Class Action Lawsuits have a higher market cap-to-GDP. 
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North Korean tensions don’t seem to hurt South Korea’s stock market. 
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Rising oil prices do not hurt Korean stock market. 
 


