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Positive Political Impact on Korea’s Economy  

After the Constitutional Court’s 
recent ruling against moving 
Korea’s capital to another city, 
Wall Street viewed the impact of 
the ruling on the macro-
economy and on the stock 
market as insignificant and 
short-lived. In general, they 
think that the loss of the 
President’s leadership might 
lead to uneasiness in the 
political scene only. 

Institutional Investors on Wall Street are not planning to reduce the weighting in Korea’s stock 
and bond markets accordingly. Their market strategy is to use this ruling as the entry 
opportunity for the undervalued stocks if the market fluctuates. 

Some of these investors thought that the ruling may be positive news if the reversed money, 
about 45 billion dollar, proposed to build the new capital is shifted to government expenditure, 
R&D and investment for the infrastructure. 

Henry Seggerman, the president of International Investment Advisers solely investing in the 
Korean Market, said that he would not change the portfolio or reduce stock weighting due to 
the Court’s ruling against moving Korea’s capital city. He believes that this ruling might have 
positive impact on macro-economy overall. 

Construction and construction materials sectors could react negatively to the ruling short-term, 
but these sectors’ weighings in the Korean Stock Market are minimal. Overall, the moving cost 
can be spent for other purposes such as infrastructure. 

Dalip Awasti of Lehman Brothers Investment Bank in charge of Korean bonds has the same 
view. 
He has no plan to reduce the weighting in Korea whatsoever. He said that there is no sign of 
any impact on the Korean economy due to the Court’s ruling. 
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